
TRUSTEE MINUTES
PLEASANT TOWNSHIP BOARD MEETING
Thursday, December 27, 2018
Senior Center in Rose Hill, Kansas.

More detail is available on the meeting recording available at www.PleasantTownshipBuCo.org

CALL TO ORDER AND PLEDGE OF ALLEGIANCE
Trustees; Jeff Haenggi, Katie Gossman and Julie Winslow and were present for the meeting. 

APPROVAL OF MINUTES
None were submitted for approval

OVERSEER’S REPORT
[bookmark: _GoBack]Trustee Haenggi informed and updated the citizens of James Kutz’s Nov 14, 2018 resignation and the subsequent Nov 19th meeting to promote Robert McGowan to Overseer. Robert was unable to attend the Dec 28th meeting. Trustee Haenggi presented the Overseer’s Report that he and Robert had compiled. 

PRESENTATION OF 2014 AUDIT – Mr. Chad Andra, CPA
Mr. Andra reported that the audit report they had done for 2013 had the same type of results as the 2014 audit. He continued that the 2015 was done by another CPA firm, that he had done the 2016 audit and that it was in compliance with the KMAAG standards. 2017 is close to being completed.

For 2014 and 2013 the records were in an un-auditable state and that his firm had to conclude a “No Opinion” on those audits. 
They completed their audit using recreated financials from the bank records. Mr. Andra proceeded to go through the report with a few of the details about the financials, the accounting policies, etc. A citizen’s questions prompted discussion of the differences between GAAP & KMAAG accounting and the Pros and Cons of each. 

Clerk Winslow asked – (1) Since the 2013 & 2014 records were recreated from the bank statements, should the annual reports submitted to the County Clerk be recreated as well ? Mr. Andra reported that there were some errors on those reports compared to what was submitted for the audit. The County said the new audit report was sufficient.  (2) Can a municipality vote to use GAAP accounting? Answer – Yes, but much more involved and costly for the audit and for the actual work needed. Approximate cost of 3x more. 

Citizen question of an approximate cost for a GAAP audit and the associated increase in daily admin costs to the township?
Answer – 2017 KMAAG audit approx. $7,500. GAAP audit would run $15,000-$20,000. Internal time and effort is approximately 30% for the additional work. Clerk Winslow expressed her wish to go to GAAP accounting. 

Trustee Haenggi addressed the citizen clarifying that those audits were from 2013 & 2014 and that the current Board has been seated pretty much from late 2014, early 2015 and on. The 2015 audit showed only $80 in receipts not accounted for out of approximate $500,000 budget. Mr. Andra stated that the 2016 audit done by him showed the township was in compliance for 2016. 

Linda Roberts asked if the GAAP accounting would have prevented the missing fuel over the past couple of years. Mr Andra recommended having internal controls rather than having it show up on a Balance Sheet. Trustee Haenggi reported that there is a fuel log to be filled out inside the shop door and that deliveries of fuel out to the shop have been stopped and that the employees are using gas cards with numbers assigned to the employee. 

Don Gerber asked about internal controls – ie: assigning work orders to certain jobs, labor, fuel, equipment – is that auditable with you the auditor. Answer – would be good for internal controls, not necessary for KMAAG audit. Mr Andra added that they weren’t doing an “internal control” audit. 

Trustee Haenggi made a motion to accept the 2014 audit report from Chad Andra auditors. VOTE 3:0 For

Trustee Haenggi made a motion to pay the $6,500 invoice for the 2014 audit report from Chad Andra auditors. VOTE 3:0 For

Slight discussion between the Board and the auditors about paying the state $150 audit fee.

CLERK’S REPORT
Clerk Winslow would like to see the website up to date, Roberts Rules of Order adopted, that Foley software for the grader is available, and requested records started in Jan – Vouchers, Bank Statements, and Meeting notification and/or changes. She’d like the township to purchase the security system that’s at the township shop. She’s wishes the best to the new Clerk, Michael Seeds. She asked about Summit Trucking invoices. She asked about a DOT drug testing invoice as well. Julie asked Katie about some specifics on the Vouchers and the Expenses that Katie answered.

TREASURER’S REPORT
Treasurer Gossman reported for period ending 11/30/18 - Beginning balance in November of $363,474, and after ALL transactions cleared $287,115. Motion made and seconded to approve vouchers incurred in month of November 2018 VOTE 2:0 Winslow Abstain
Motion made and seconded to approve some vouchers incurred in month of December 2018 VOTE 2:0 - Winslow Abstain

A citizen asked about the millings condition leading into the Hillwood addition. Trustee Haenggi gave a brief history of the millings project and the condition of that road. Dwight Hohlfeld asked about the heavy trucks coming through Mockingbird and the damage they are doing. 

A citizen asked about the FEMA designation and any funds reimbursed to the township. Trustee Haenggi gave a brief description of the damage thresh-holds and FEMA’s rule changes. 

TRUSTEE’S REPORT
None 

BOARD BUSINESS:   

1. Put the township credit card in Robert McGowan’s name.  VOTE 3:0 FOR

2. Adopt the KMAAG accounting standards for 2017.  VOTE 2:0 FOR – Winslow Abstain

3. Adopt the KMAAG accounting standards for 2018.  VOTE 2:0 FOR – Winslow Abstain

Trustee Haenggi thanked everyone for coming, expressed how the Board is going to continue the hard surface projects going forward and they are looking forward to the new year. 

Clerk Winslow referenced Pam McPherson looking for help with the draining around her house. 

Trustee Haenggi wished everyone a Happy New Year ! 


Meeting adjourned approximately 7:57pm


